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28) Reuters, US targets firms in China, Hong Kong over alleged role in Iranian drone procurement, 2025. 2. 27.
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| Abstract |

U.S.-China Export Controls of Drones and its Impact
on Global Supply Chains

Kyekwon Jo*

The significance of drones in military contexts has been demonstrated on
numerous occasions in recent years, notably during the Russia-Ukraine war. The
integration of artificial intelligence has led to a surge in demand for drones in
both military and civilian applications.

China has attained substantial dominance in the global market, encompassing
drone components and finished products. In 2023, China implemented
comprehensive controls governing drones and associated components. To assess
the impact of these export controls on the global supply chain, a comprehensive
analysis of export data from the General Administration of Customs of the
People’s Republic of China was conducted. This analysis spanned from January
2022 to February 2025, encompassing 16 types of finished drone products and 28
types of drone parts. The analysis indicated a substantial decline in China's
exports to the U.S., particularly for finished products and components.
Concurrently, exports to Vietnam, Malaysia, Hong Kong, and other nations
exhibited an increase. The impact of export controls varies by export
destination, and the export flows of finished drone products and parts are also
different. The United States has imposed a comprehensive array of sanctions on
Chinese drones, encompassing not only export controls but also investment,
distribution and import customs clearance by various departments. It is
anticipated that the transition away from China-centric supply chains will
accelerate in the near future.

To cultivate Korea's drone industry, it is imperative to identify international
demand, facilitate Research & Development by relevant ministries, and leverage
public demand in a cohesive manner.
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